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Fire and Cas. Co., 790 P.2d 581 (Utah 
1990) 
Ferree v. State, 748 P.2d 149 (Utah 89) 5 
State Farm Fire & Cas. Co., v. Martin 9,11 
668 F. Supp 1379 (Cal. 1987) 
Garvey v. State Farm Fire & Cas. Co., 11 
770 P.2d 704 (Cal. 1989) 
Sabella v. Wisler, 377 P.2d 889 (Cal. 63)11 
Howell v. State Farm Fire and Cas. Co., 11,12,13,14,16,18 
267 Cal. Reptr. 708; 218 Cal App. 3d 
1446 (Cal. 1990) 
Allstate Ins. Co., v. Smith, 929 F.2d 447 13 
(9th Cir. 1991) 
Mitchell v. Pearson Ent., 697 P.2d 240 15 
(Utah 1985) 
Safeco Ins. Co. of Amer. v. Hirschmann, 15 
760 P.2d 969 (Wa. 1988) 
Fuller v. Director of Fin., 694 P.2d 1045 19 
(Utah ) 
Utah Farm Bureau Mutual Ins. Co. v. 19 
Orville Andrewes & Sons, 665 P.2d 1308 
(Utah 1983) 
Roberts v. State Farm Fire & Cas. Co., 21 
705 P.2d 1335 ( Az. 1985) 
3. 
STATEMENT OF JURISDICTION 
This Court has jurisdiction over this appeal pursuant 
to Utah Code Annotated, Section 78-2a-3(2)(j). 
STATEMENT OF NATURE OF PROCEEDINGS 
This appeal results from the trial court's entry of 
a summary judgment against the plaintiff. The court's decision 
was based upon stipulated facts which gave rise to each parties1 
theory of liability and defense. The trial court made no finding 
with respect to the nature and extent of the damages suffered 
by the plaintiff, but limited its decision to the facts giving 
rise to the liability of the defendant. The trial court con-
cluded that the exclusionary language of the insurance policy 
was similar to the language of the policy in Village Inn 
Apartments v. State Farm Fire and Casualty Co., 790 P.2d 581 
(Utah 1990), so based upon that holding, it granted the defendant's 
motion denying coverage to the plaintiff. The plaintiff appeals. 
STATEMENT OF ISSUES 
The following issues are presented by this appeal: 
1. Whether holding in the Village Inn case, supra., 
should continue to be followed in light of recent decisions 
affecting the bases upon which it was premised; 
2. Whether an insurer may exclude coverage by dis-
covering a remote and excluded cause somewhere in the chain 
of causation; 
3. Whether exclusions may be so broad so as to defeat 
the very purpose or object of the insurance; 
4. Whether the exclusions in the policy now before 
the Court creates an ambiguity calling for a construction in 
favor of the insured plaintiff; and 
5. Whether the "ensuing loss" provision covers the 
plaintiff's loss. 
STANDARD FOR REVIEW 
The standard for review where a summary judgment is 
at issue which was based upon stipulated facts is limited to 
determining whether the trial court erred in applying the 
governing law. Ferree v. State, 748 P.2d 149, 151 (Utah 1989). 
DETERMINATIVE STATUTES AND RULES 
Rule 56, Utah Rules of Civil Procedure. Addendum, page 1. 
The trial court may enter a summary judgment where there is no 
material issue of fact and a party is entitled to a judgment as 
a matter of law. 
STATEMENT OF THE CASE 
1. Nature of the Case. 
In 1988 the plaintiff purchased an insurance policy from 
the defendant entitled, "Your State Farm Homeowners Extra Policy." 
In February 1989, while the policy was in full force and effect, 
the main water line to the plaintiff's home froze and burst, 
resulting in the escape of a large amount of water undermining 
the plaintiff's tennis court, driveway, fences and other 
structures. The plaintiff filed a claim with State Farm. 
State Farm denied coverage under the policy citing the 
exclusions in the policy regarding the movement of earth. 
As a result of the defendants denial of coverage, the plaintiff 
commenced an action in the Third District Court of Utah 
seeking enforcement of the policy's coverage. 
2. Course of Proceedings. 
In the District Court action, the plaintiff and the 
defendant entered into a "Stipulated Statement of Facts.11 
Based upon that stipulation, the defendant State Farm moved 
for a summary judgment on the grounds that the exclusion for 
earth movement precluded recovery by the plaintiff. At about 
the same time as this case was under consideration by the 
District Court, the Village Inn case, supra., was pending 
before the Utah Court of Appeal. The defendant cited the 
Village Inn case as authority for its motion. When the 
appellate court entered its decision in Village Inn, which 
decision was in favor of the insurance company denying cover-
age, that decision was brought to the attention of the trial 
court. The trial court concluded that Village Inn established 
precedent for this case and ruled accordingly in favor of the 
defendant, denying coverage to the plaintiff for his losses. 
In so doing, the trial court did not rule on the merits of the 
plaintiff's claim for damages. It confined its decision to 
excluding coverage based upon the earth movement exclusion in 
the policy. 
3. Statement of Relevant Facts. 
a. Plaintiff are individuals, husband and wife, 
residing in the City of Draper, Salt Lake County, State of 
Utah. R. 40 
b. Defendant State Farm and Casualty Company is a 
corporation licensed and authorized to conduct insurance 
business in the State of Utah. R. 40 
c. On or about March 8, 1988, plaintiffs through 
defendant's agent Fred R. Jensen purchased a homeowners policy 
of insurance on their home and premises in Draper, Utah. A 
copy of the policy and declarations relating thereto are attached 
to the Stipulated Statement of Facts. R. 40 - 41 
e. At all time material hereto said policy was in 
effect. R. 41 
f. On or about February 15, 1989, while this policy 
was in full force and effect, and during a time when the home was 
fully occupied by plaintiffs and not under construction, the 
main water line to the home, in an area where it runs under the 
tennis court of the plaintiffs and to the residence, froze and 
burst as a result of unusually low temperatures occuring in the 
County of Salt Lake, State of Utah. R. 41 
g- As a result of the freezing and bursting of the 
main water line, large volumes of water escaped from the water 
line causing extensive flooding and washing away of soil under-
mining the tennis court, driveway, fences and other structures 
on plaintiffs1 premises and causing damage thereto. R. 41 
h. Under Section 1 - Coverages, of the insurance 
policy, Coverage A - Dwelling, the policy describes the 
plaintifffs premises as being covered by the policy. R. 41, Exb. 
i. Under Section 1 - Losses Insured, Coverage A -
Dwelling, the policy states: "We insure for accidental direct 
physical loss to the property described in Coverage A, except 
as provided in Section 1 - Losses Not Insured. R. 41, Exb. A, p. 
j. Under paragraph 2, Section 1 - Losses Not Insured, 
the policy states: "We do not insure under any coverage for 
any loss which would not have occurred in the absence of one or 
more of the following excluded events. We do not insure for 
such loss regardless of: (a) the cause of the excluded event; 
or (b) other causes of the loss; or (c) whether other causes 
acted concurrently or in any sequence with the excluded event 
to produce the loss: 
b. Earth Movement, meaning the sinking, rising, 
shifting, expanding or contracting of earth, all whether 
combined with water or not." R. 41, Exb. A, p. 9 -10. 
k. It was the defendant's contention in its motion 
for summary judgment that the foregoing exclusions precluded 
the plaintiff from coverage of all damages. R. 24 -34. 
1. The trial court's decision was based upon the pre-
cedent of Village Inn v. State Farm Fire and Cas. Co., 790 P.2d 
581 (Utah 1990), without deciding the nature and extent of the 
plaintiff's damages. R. 98-99, 102-105. 
SUMMARY OF ARGUMENT 
Paragraph 2, Section 1 - Losses Not Insured, of the 
policy is referred to as the "lead-in" clause. In its 
decision in the Village Inn case, supra,, the Utah Appellate 
Court cited State Farm Fire & Cas. Co. v. Martin, 668 F. Supp 
1379, 1382 (CD. Cal. 1987); aff'd, 872 F.2d 319 (9th Cir. 1989), 
in concluding that the "lead-in" clause excluded from coverage 
any loss from earth movement combined with water. And in the 
instant case, the trial court relied entirely on Village Inn 
in deciding that a similar "lead-in" clause excluded from 
coverage the plaintiff's losses. 
The Martin case, supra, was a California decision. 
Subsequent decisions from the California Supreme Court and 
Appellate Courts have limited, if not overruled, the Martin 
decision, holding that the "lead-in" clause may not exclude 
coverage where the efficient proximate cause of the loss is 
a covered risk. Consequently, Village Inn should not be 
followed in Utah since it was premised upon the Martin decision. 
The second point of appeal is whether the defendant/ 
or any insurer, may exclude coverage by discovering a remote and 
excluded cause in the causal chain. Utah has applied the 
efficient proximate cause doctrine in contract and tort cases. 
It is a rule that should be applied in insurance cases also. 
The third point of appeal is whether the insurer's 
exclusions may be so broad as to defeat the very purpose of 
the insurance policy. Each party to the polcy has certain 
expectations of coverage. Where those expectations are raised 
by policy language, they should not be defeated by exclusion-
ary language nullifying the purpose of the insurance contract. 
The fourth point on appeal is whether the language of 
the exclusions creates an ambiguity in the policy. It is the 
plaintiff!s contention that the policy provides coverage to 
the plaintiff's premises, and then it takes away the benefits 
of the coverage by the exclusions. Such pervasive inconsisten-
cies in the policy result in ambiguous coverage which must, 
under the law, be construed in favor of the insured plaintiff. 
Finally, under the "ensuing loss" provisions of the 
policy, the resulting loss to the plaintiff should be covered. 
And where the "ensuing loss" is precluded by the excluded 
events in the policy, it is ambiguous and should be construed 
in favor of the insured. 
ARGUMENT 
I. 
THE SCOPE OF THE SUMMARY JUDGMENT WAS 
LIMITED TO THE LIABILITY OF THE DEFENDANT 
The Findings of Fact and Conclusions of Law of the trial 
court, R. 102, and the judgment, R. 98 , indicate that the 
courtfs decision was limited to a finding that because of the 
policy exclusions the defendant was not liable to the plaintiff 
for the losses. The court did not address the nature and extent 
of the losses to the plaintiff, although facts relating to such 
losses were stipulated to by the parties. The sole issue decided 
by the trial court was that under the facts stipulated to, the 
defendant was not liable for the losses. 
11. 
THE CALIFORNIA CASE UPON WHICH VILLAGE INN 
RELIED HAS BEEN LIMITED OR OVERRULED, AND 
IT SHOULD NO LONGER BE FOLLOWED IN UTAH 
The trial court in this case relied entirely on the 
ruling of the Appellate Court in Village Inn Apartments v. 
State Farm Fire and Casualty Company, 790 P.2d 581 (Utah 1990), 
in concluding that the "lead-in" clause excluded recovery 
by the plaintiff. R. 102-105. 
Village Inn, in turn, is premised on a California 
case, State Farm Fire & Cas. Co. v. Martin, 668 F. Supp. 1379, 
1382 (CD. Cal. 1987); aff'd, 872 F.2d 319 (9th Cir. 1989). 
Citing the Martin case, the Utah Appellate Court stated: "This 
•lead-in1 clause, apparently a relatively recent addition by 
State Farm in its policies, clearly excludes from coverage any 
loss from earth movement, combined with water, regardless of 
cause. (Citation omitted.) Since the exclusion is for earth 
movement loss from any cause, we can only conclude earth move-
ment encompasses both natural and human processes. In view of 
the lead-in language, we hold that the district court was 
correct in its interpretation that coverage was excluded under 
the policy as a matter of law." 
Since the Martin case, supra., was decided, three cases 
have issued from the California courts which have severly limited, 
if not overturned, the holding in Martin. The first was Garvey 
v. State Farm Fire & Cas. Co., 770 P.2d 704 (1989), in which 
the California Supreme Court reaffirmed the 1963 holding in 
Sabella v. Wisler, 377 P.2d 889, which held: "[l]n deter-
mining whether a loss is within an exception in a policy, 
where there is a concurrence of different causes, the efficient 
cause -- the one that sets others in motion -- is the cause 
to which the loss is to be attributed, though the other causes 
may follow it, and operate more immediately in producing 
the disaster." Id.770 P.2d at 707. 
The second case was Howell v. State Farm Fire and Cas. 
Co. , 267 Cal. Rptr. 708, 218 Cal App. 3d 1446 (Cal. 1990). 
This case is important because it dealt with a "lead-in" clause 
and exclusions similar to those of the plaintiff's policy. In 
Howell the insured owned a house situated adjacent to a hillside. 
During the summer a fire burned off the vegetation on the hillside, 
and during the following winter rain caused a mud slide to occur 
damaging the insured property. Mrs. Howell filed a claim with 
State Farm, but her claim was denied on the grounds that the 
damage to her property was the result of earth movement mixed with 
water, an excluded event. 
The trial court in Howell, supra., framed the issue to 
be decided as follows: "Stated simply, the important question 
presented by this case is whether a property insurer may con-
tractually exclude coverage when a covered peril is the efficient 
proximate cause of the loss, but an excluded peril has contributed 
or was necessary to the loss." Id., 267 Cal. Rptr. 711. 
The Howell court, citing Garvey and Sabella, supra., 
pointed out that: "Sabella set forth a workable rule of coverage 
that provides a fair result within the reasonable expectations of 
both the insured and insurer whenever there exists a causal or 
dependent relationship between the covered and excluded perils. 
Id., at page 714. 
Also, the Howell court limited or overruled the Martin 
holding by stating: "In short, Martin does not specifically hold 
that an insurer may contractually exclude coverage even though 
an insured peril is the efficient proximate cause of the loss. 
Furthermore, to the extent Martin can be read to permit an insurer 
to limit liability in this manner it is contrary to California law 
and we decline to follow it." Id., at page 716. 
Consequently, the Howell court found that the efficient 
proximate cause of Howell's loss was not the mud slide, but the 
fire which burned off the vegetation on the hillside. The fire 
was a covered risk under the policy, and, therefore, the court 
disregarded the exclusions and found in favor of Howell. 
The third case with a similar result is Allstate Ins. 
Co. v. Smith, 929 F.2d 447 (9th Cir. 1991). In this case Smith 
purchased a building which was being remodeled and part of the 
roof was left uncovered by a roofer. It rained while the roof 
was uncovered causing damage to Smith's property. Under the 
policy the roofer's negligence was a covered risk, but rain was 
an excluded event precluding coverage. 
The Court held that: "In an all-risk policy, where the 
efficient cause of the loss is a covered risk under the policy, 
coverage cannot be defeated merely because an excluded risk 
contributed to the loss." LcL., 929 F.2d 451. 
Accordingly, the Court disregarded the exclusionary 
language and allowed coverage for Smith's losses. 
In conclusion, since the Village Inn decision rested 
primarily on the reasoning of the Martin case, and since the 
Martin case has been limited or overruled as discussed herein, 
it would appear that neither Martin nor Village Inn should now 
be followed by the Utah courts. 
III. 
THE INSURER MAY NOT PRECLUDE COVERAGE 
BY DISCOVERING A REMOTE AND EXCLUDED CAUSE 
SOMEWHERE IN THE CHAIN OF CAUSATION 
As stated in the Village Inn case, it is important to 
note that parties to an insurance contract are free to define 
the exact scope of coverage and exclusions. Id., 790 P.2d 583. 
However, this rule is not without limitations. For 
example the exclusions must be stated in language which clearly 
and unmistakably communicates to the insured the specific 
circumstances under which the expected coverage will not be 
provided. _Id_. , at page 583. 
But policy exclusions which are asserted to make other-
wise applicable coverage turn on the presence or absence of 
remote causes have been treated differently than other kinds 
of exclusions. Howell v. State Farm Fire & Cas. Co., 267 Cal. 
Rptr. 708, 722 (1990). 
This is so in order to fulfill the reasonable expectations 
of the insured and the insurer. If it were not so, remote 
causes could effectively destroy the very purpose and objective 
of the insurance policy. Id. at page 714. 
Utah has adopted efficient proximate cause as a rule 
of causation. In Mitchel v. Pearson Enterprises, 697 P.2d 
240 (Utah 1985), the Supreme Court stated: "The standard 
definition of proximate cause is 'that cause which, in 
natural and continuous sequence, (unbroken by an efficient 
intervening cause), produces the injury and without which 
the result would not have occurred. It is the efficient 
cause - the one that necessarily sets in operation the 
factors that accomplish the injury." Id., at page 246. 
Under the Losses Insured section, the policy states: 
"We insure for accidental direct physical loss to the property 
described in Coverage A, except as provided in Section 1 -
Losses Not Insured." R. 41, Exb. A, p. 7. 
Under the Losses Not Insured section, sub-paragraph 2, 
we find the "lead-in" clause, and under b., of that paragraph, 
the earth Movement exclusion. R. 41, Exb. A, p. 9-10. 
Recent decisions considering similar "lead-in" clauses 
and earth movement exclusions, or other exclusions intended 
to have the same effect, i.e., to cut off liability, have all 
applied the proximate cause analysis in order to give the entire 
contract effect and meet the reasonable expectations of the 
parties. 
In Safeco Ins. Co. of Amer. v. Hirschmann, 760 P.2d 
969 (Wa. 1988), the court applied the proximate cause analysis 
to a policy containing a "lead-in" clause and earth movement 
exclusion similar to the one in this case. Hirschmannfs property 
was damaged following a severe wind and rain storm which caused 
a landslide. The insurer denied coverage because the immediate 
cause of the damages was the landslide. However, the court 
ruled that the exclusions in the policy did not preclude the 
court from applying the proximate cause analysis. The court 
found that the wind and rain, which were covered perils, were 
the proximate cause of the losses to the insured, and, although 
earth movement in the form of the landslide was an excluded 
event under the policy and contributed to the losses, it was 
not the proximate cause of the losses and, therefore, it did 
not operate to cut off coverage. 
The underlying rationale of these cases is that an 
insurer may not simultaneously insure against loss proximately 
caused by a covered peril, and exclude that same coverage if 
a different peril contributes to the loss in any way, however 
remote. Howell v. State Farm Fire and Cas. Co., 267 Cal. Rptr. 
708, 719. 
Similarly, the trilogy of cases from California, 
Garvey, Howell, and Smith all applied the proximate cause 
analysis in determining that when a covered peril is the 
efficient proximate cause of the loss, coverage may not be 
excluded by a remote contributing cause which may be excluded 
under the terms of the policy. Conversely, if an excluded event 
is the proximate cause of the loss, then coverage will be denied, 
whether or not a covered risk appears in the chain of causation. 
In conclusion, the most recent decisions construing the 
"lead-in" clause and the earth movement exclusion, as well as 
other excluded events, have applied the proximate cause 
analysis in determining the extent of coverage. Under that 
analysis, if the covered risk is the proximate cause of the 
loss, then the loss is covered. Where an excluded event 
appears in the chain of causation, that will have no effect 
on the coverage, even if the event is excluded by clear and 
unambiguous language. This policy best serves the intentions 
of the contracting parties and fulfills their reasonable ex-
pectations under the policy. 
IV. 
STATED EXCLUSIONS MAY NOT BE SO BROAD 
SO AS TO DEFEAT THE VERY PURPOSE AND 
OBJECTIVE OF THE INSURANCE POLICY 
As previously stated, the plaintiff's policy insured 
against "accidental direct physical loss." Then it provided 
for certain exclusions. However, the exclusions are so broad 
as to defeat the very purpose for which the policy was purchased. 
Just with reference to the plaintiff's facts, where a 
water main froze and burst, underground, releasing a large volume 
of water, washing away soil and undermining the plaintiff's tennis 
court, etc., R.41 , to apply the exclusions of the policy as 
asserted by the defendant would defeat the very purpose for which 
the policy was purchased. 
The policy does not exclude the risk that an underground 
water main might freeze and burst, discharging a large volume of 
water. Standing alone, if that were to happen, the defendant would 
be liable for all damages proximately caused by such an accident. 
But how does an underground water main burst and discharge a 
large volume of water without moving the earth in its path? It 
cannot happen. It is the ordinary, natural, and foreseeable 
result of the discharge of a large volume of water underground 
that the earth will be, in some measure at least, moved from its 
original position. It is the very nature of things. To deny 
coverage under such circumstances is to turn the policy against 
itself. The policy insures against the risk of a bursting under-
ground pipe, but, at the same time, cuts off coverage due to the 
natural result thereof. This cannot be the reasonable expectation 
of the parties, at least not that of the insured. The resonable 
expectation of the insured is that a loss will be covered if it 
is proximately caused by an insured peril, even though other remote 
and excluded causes may concur in producing the loss. Howell 
v. State Farm Fire and Cas. Co., 267 Cal. Rptr. 708, 721. 
It is true that an insurer may exclude from coverage 
certain losses by using language which clearly and unmistakably 
communicates to the insured the specific circumstances under which 
the expected coverage will not be provided. Village Inn Apts. v. 
State Farm, 790 P.2d 581, 583. So if the defendant had wanted to 
insure against the bursting of underground pipes, it could have 
put the plaintiff on notice of that intent by clearly stating that 
such an event was excluded from coverage, rather than relying on 
an ambiguous exclusion which denies the very nature of the risk 
assumed. 
Therefore, the exclusionary language of the policy should 
be disregarded as being too broad and ambiguous, and the proximate 
cause analysis applied to the plaintifffs claim. 
V. 
THE POLICY'S EXCLUSIONS CREATE 
AN AMBIGUITY CALLING FOR A CON-
STRUCTION IN FAVOR OF THE PLAINTIFF 
In interpreting insurance policies, we have held 
that ambiguities are to be construed against the insurer and 
that words are to be given their ordinary meaning. An insured 
is entitled to the broadest protection he could have reasonably 
understood to be provided by the policy. Fuller v. Director 
of Finance, 694 P.2d 1045, 1047; Utah Farm Bureau Mutual Ins. 
Co. v. Orville Andrews & Sons, 665 P.2d 1308 (Utah 1983). 
The ambiguity in this case is not so much what the policy 
states, but what it doesn't state. The extent of the exclusions 
must be inferred from the language of the contract, rather than 
being stated plainly. The exclusions are inconsistent with 
the expected coverage in that they seek to preclude coverage 
for the natural, foreseeable, and likely result of the risk assumed 
in the policy. 
The policy assumes the risk that an underground water main 
may burst. But excludes coverage if the dischage of water from 
the main moves the earth around it. That is like saying that 
the policy insures against rain damage, unless anything gets wet. 
Just like wetness is the natural result of rain, so is the move-
ment of earth by discharging water from a broken water main. 
One does not happen without the other. 
As discussed in the previous section, the insuredfs 
reasonable expectation is that there is coverage for the 
proximate result of a covered peril. If a covered peril 
is made bo depend upon the absence of the excluded events, 
then coverage becomes doubtful and uncertain when the excluded 
event is not the proximate cause of the loss. The insured may 
never know whether there is coverage or not, since the insurer 
may find some remote excluded .event in the chain of causation 
to justify denial of coverage. 
This opportunity reserved to the insurer to search out 
remote causes and raise them in defense of liability renders 
the policy ambiguous for lack of certainty, and is contrary to 
the accepted rule that the insurer may exclude from coverage 
certain losses by using language which clearly and unmistaka 
communicates to the insured the specific circumstances under 
which the expected coverage will not be provided. Village In 
supra., at page 583. 
In conclusion, the ambiguity in this policy, as it re-
lates to the earth movement exclusion, is that the exclusion 
renders the coverage doubtful and uncertain, and therefore 
ambiguous, in that it is raised to preclude coverage for the 
natural and probable result of water discharging from an under-
ground broken pipe. When, the underground broken pipe and the 
discharge of water therefrom are assumed risks under the policy. 
If the defendant had not wanted to assume such a risk, it could 
have so stated in the policy in clear and precise terms that it 
did not insure underground pipes. Since it did not do so, it 
may not rely on the earth movement exclusion to compensate for 
the missing language in the policy. 
VI. 
THE ENSUING LOSS PROVISIONS IN THE 
POLICY COVERS THE PLAINTIFF'S LOSS 
At the conclusion of paragraph 1., Section 1 - Losses 
Not Insured, the policy states: However, we do insure for any 
ensuing loss from items a. through 1. unless the ensuing loss 
is itself a Loss Not Insured by this Section. 
This "ensuing loss" paragraph insures plaintiff from any 
ensuing loss from the freezing of the underground pipes other-
wise covered under the policy. 
Webster's Dictionary defines the word "ensue" as "to 
come after in time or as a result of," or "to follow." The 
plain meaning therefore would be to provide coverage for damages 
from freezing pipes and anything or event that followed as a 
result thereof. 
This provision of the policy was so defined in the 
Arizona case of Roberts v. State Farm Fire & Cas. Co., 705 
P.2d 1335 (Ariz. 1985). In that case, the court ruled that 
the insurance policy excluded damages done by insects, but 
at the same time, the policy provided coverage under the 'ensuing 
loss" provision for damage done by leaking honey from a hive 
after the bees had been exterminated. 
In the facts of that case, bees made their way into the 
roof, constructed a hive, and deposited honey. The bee hive 
required extermination. Since the policy excluded damage by 
insects, the extermination claim was denied. But after the 
bees were exterminated, the hive began to leak honey and caused 
damage to dinning room of the insured's home. 
The court held that an ambiguity existed, as it could be 
construed in more than one sense. It then looked to the defini-
tion of "ensuing loss". The word "ensuing" meaning "to take 
place afterward ... to follow" as a chance, likely, or necessary 
consequence. The court held that the loss, due to honey seepage, 
was an ensuing loss and was covered by the policy. 
And so it is in this case, any loss taking place following 
or as a consequence of the bursting of the plaintiff!s water 
main is covered. In the least, this ensuing loss provision 
creates an ambiguity as to the extent of the coverage, which 
must be resolved in favor of the insured. 
CONCLUSION 
In summary, then, Village Inn should not be followed 
because in was premised upon the findings and conclusions of the 
Martin case which has subsequently been overruled by the Califor-
nia courts. In determining whether coverage exists in a policy, 
the Court should first determine the efficient proximate cause 
of the loss. If that cause is covered, then there is coverage 
for the loss, despite the fact that events excluded by the policy 
may have contributed to the loss, also. Along this same line, an 
excluded event in the policy should not so applied as to defeat 
coverage for the natural and likely result of a covered peril, 
such as in the case of the policy in this case providing 
coverage for the risk of a bursting underground water main, but 
excluding coverage if the water discharging from the main moves 
the earth around it. The movement of the earth would be unavoid-
able under these circumstances. It is like insuring against 
the risk of rain, but denying coverage for anything that got 
wet. Such a construction turns the policy against itself and 
defeats the very purpose for which the policy was purchased. 
Finally, the Court can find coverage under the plaintiff's policy 
under the "ensuing loss" paragraph, since the losses of the 
plaintiff occurred subsequent to the bursting of the water main 
which was a covered event. 
Therefore, the plaintiff requests that the summary judgment 
of the trial court be set aside; that the case be remanded to the 
trial court for trial on the factual issues of proximate cause 
and damages; and that the plaintiff be awarded its costs and 
reasonable attorney's fees on appeal. 
Respectfully Submitted, 
Joseph R. Fox 
Attorney for Plaintiff 
ADDENDUM 
RULE St Roles «f Qvil Proce 
party prior to the day of hearinf may serve oppo-
sing affidavits. The judgment sought shall be rend-
ered forthwith if the pleadings, depositions, answers 
to interrogatories, and admissions on file, together 
with the affidaviu, if any, show that there is no 
genuine issue as to any material fact and that the 
moving party is entitled to a judgment as a matter 
of law. A summary judgment, interlocutory in 
character, may be rendered on the issue of liability 
alone although there is a genuine issue as to the 
amount of damages. 
(d) Case Not Folly Adjudicated on Motion. 
If on motion under this Rule judgment is not 
rendered upon the whole case or for all the relief 
asked and a trial is necessary, the court at the 
hearing of the motion, by examining the pleadings 
and the evidence before it and by interrogating 
counsel, shall if practicable ascertain what material 
facts exist without substantial controversy and what 
material facts are actually and in good faith contr-
overted. It shall thereupon make an order specifying 
the facts that appear without substantial controv-
ersy, including the extent to which the amount of 
damages or other relief is not in controversy, and 
directing such further proceedings in the action as 
are just. Upon the trial of the action the facts so 
specified shall be deemed established, and the trial 
shall be conducted accordingly. 
(e) Form of Affidavits; Farther Testimony; Defense 
Required. 
Supporting and opposing affidavits shall be made 
on personal knowledge, shall set forth such facts as 
would be admissible in evidence, and shall show 
affirmatively that the affiant is competent to testify 
to the matters stated therein. Sworn or certified 
copies of all papers or parts thereof referred to in 
an affidavit shall be attached thereto or served the-
rewith. The court may permit affidavits to be sup-
plemented or opposed by depositions, answers to 
interrogatories, or further affidavits. When a 
motion for summary judgment is made and suppo-
rted as provided in this Rule, an adverse party may 
not rest upon the mere allegations or denials of his 
pleading, but his response, by affidavits or as oth-
erwise provided in this Rule, must set forth specific 
facts showing that there is a genuine issue for trial. 
If he does not so respond, summary judgment, if 
appropriate, shall be entered against him. 
(f) When Affidavits are Unavailable. 
Should it appear from the affidavits of a party 
opposing the motion that he cannot for reasons 
stated present by affidavit facts essential to justify 
his opposition, the court may refuse the application 
for judgment or may order a continuance to permit 
affidavits to be obtained or depositions to be taken 
or discovery to be had or may make such other 
order as is just. 
(g) Affidavits Made in Bad Faith. 
Should it appear to the satisfaction of the court at 
any time that any of the affidavits presented purs-
uant to this Rule are presented in bad faith or solely 
for the purpose of delay, the court shall forthwith 
order the party employing them to pay to the other 
party the amount of the reasonable expenses which 
the filing of the affidavits caused him to incur, 
including reasonable attorney's fees, and any offe-
nding party or attorney may be adjudged guilty of 
contempt. 
4 0 For ANNOTATIONS, please 
UTAH COM 
RULE 57. DECLARATORY JUDGMENTS 
The procedure for obtaining a declaratory judg-
ment pursuant to chapter 33 of Title 78, U.C.A. 
1953, shall be in accordance with these Rules, and 
the right to trial by jury may be demanded under 
the circumstances and in the manner' provided in 
Rules 38 and 39. The existence of another adequate 
remedy does not preclude a judgment for declara-
tory relief in cases where it is appropriate. The court 
may order a speedy hearing of an action for a dec-
laratory judgment and may advance it on the cale-
ndar. 
RULE 58A. ENTRY OF JUDGMENT 
(a) Judgment Upoa ike Verdict of a Jary. 
(b) Jodgmeat ia Other Cases. 
(c) Waea Jadgwieat Eatered; NoUrtioa ia Register of 
Actios* and Jadf neat Docket. 
(d) Notice of SigaJag or Eatry of Jadgmeat. 
(e) Jadgmeat After Deatk of a Party. 
(f) Judgment by Coafewioa. 
(a) Judgment Upon the Verdict of a Jury* 
Unless the court otherwise directs and subject to 
the provisions of Rule 54(b), judgment upon the 
verdict of a jury shall be forthwith signed by the 
clerk and filed. If there is a special verdict or a 
general verdict accompanied by answers to interro-
gatories returned by a jury pursuant to Rule 49, the 
court shall direct the appropriate judgment which 
shall be forthwith signed by the clerk and filed. 
(b) Judgment in Other Cases. 
Except as provided in subdivision (a) hereof and 
subdivision (b) (1) of Rule 55, ail judgments shall be 
signed by the judge and filed with the clerk. 
(c) When Judgment Entered; Notation in Register of 
Actions and Judgment Docket. 
A judgment is complete and shall be deemed 
entered for all purposes, except the creation of a 
lien on real property, when the same is signed and 
filed as herein above provided. The clerk shall 
immediately make a notation of the judgment in the 
register of actions and the judgment docket. 
(d) Notice of Signing or Entry of Judgment. 
The prevailing party shall promptly give notice of 
the signing or entry of judgment to all other parties 
and shall file proof of service of such notice with 
the clerk of the court. However, the time for filing a 
notice of appeal is not affected by the notice requi-
rement of this provision. 
(e) Judgment After Death of a Party. 
If a party dies after a verdict or decision upon 
any issue of fact and before judgment, judgment 
may nevertheless be rendered thereon. 
the UTAH ADVANCE REPORTS P £ £ # I S 
lore (Amended 1987» 
(f) Judgment by Confession. 
Whenever a judgment by confession is authorized 
by statute, the party seeking the same must file with 
the clerk of the court in which the judgment is to be 
entered a statement, verified by the defendant, to 
the following effect: 
(1) If the judgment to be confessed is for money 
due or to become due, it shall concisely state the 
claim and that the sum confessed therefor is justly 
due or to become due; 
(2) If the judgment to be confessed is for the 
purpose of securing the plaintiff against a contin-
gent liability, it must state concisely the claim and 
that the sum confessed therefor does not exceed the 
same; 
(3) It must authorize the entry of judgment for a 
NEIOER & WARD 
W. JERRY UNGRICHT #3305 
Attorney for Plaintiffs 
7050 South Union Park Avenue 
Suite 420 
P.O. Box 57005 
Salt Lake City, Utah 84157 
Telephone: (801) 566-3688 
IN THE THIRD JUDICIAL DISTRICT COURT IN AND FOR 
SALT LAKE COUNTY, STATE OF UTAH 
PHILLIP A. ALF and ] 
KATHERINE B. ALF, 
Plaintiffs, 
vs. 
STATE FARM FIRE AND 
CASUALTY COMPANY, a ] 
Foreign corporation, 
Defendant. 
1 SUMMARY JUDGMENT 
flor It-
| Civil No. 890905997 CV 
Judge Raymond S. Uno 
This matter came on regularly for hearing before the 
above-entitled Court on October 11, 1990, pursuant to the 
parties Crossmotions for Summary Judgment, the Honorable 
Raymond S. Uno, District Court Judge, presiding. W. Jerry 
Ungricht, appeared on behalf of the Plaintiffs and Henry E. 
Heath appeared as counsel for the Defendant. The Court having 
reviewed the legal briefs of the parties and having heard oral 
arguments of counsel, and having entered its Findings of Fact 
and Conclusions of Law, the Court does hereby 
ORDER, ADJUDGE AND DECREE as follows: 
1. Plaintiffs' Motion for Summary Judgment is 
denied. 
2. Defendant's Motion for Summary Judgment is 
I granted and Plaintiffs' Complaint against Defendant be and the 
same hereby is dismissed, with prejudice. 
DATED this day of November, 1990. 
BY THE COURT 
Raymond S. Uno 
J District Court Judge 
I CERTIFICATE OF MAILING 
I hereby certify that I mailed a true and correct 
! copy of the foregoing Summary Judgment to Henry E. Heath, 
!STRONG & HANNI, Attorneys for Defendant, Sixth Floor Boston 
jBuilding, #9 Exchange Place, Salt Lake City, Utah 84111, 
Id alfstate.sum 
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NEIDER & WARD 
W. JERRY UNGRICHT #3305 
Attorney for Plaintiffs 
7050 South Union Park Avenue 
Suite 420 
P.O. Box 57005 
Salt Lake City, Utah 84157 
Telephone: (801) 566-3688 
IN THE THIRD JUDICIAL DISTRICT COURT IN AND FOR 
SALT LAKE COUNTY, STATE OF UTAH 
PHILLIP A. ALF and ; 
KATHERINE B. ALF, 
Plaintiffs, 
vs. 
STATE FARM FIRE AND 
CASUALTY COMPANY, a ] 
Foreign corporation, 
Defendant. 
| FINDINGS OF FACT AND 
CONCLUSIONS OF LAW 
| Civil No. 890905997 CV 
i Judge Raymond S. Uno 
This matter came on regularly for hearing before the 
above-entitled Court on October 11, 1990, pursuant to the 
parties' Crossmotions' for Summary Judgment, the Honorable 
Raymond S. Uno, District Court Judge, presiding, W. Jerry 
Ungricht, appeared as counsel for Plaintiffs and Henry E. 
Heath appeared as counsel for the Defendant. The Court having 
reviewed the legal briefs of the parties and having heard oral 
arguments of counsel, now makes and enters the following 
Findings of Fact and Conclusions of Law: 
FINDINGS OF FACT 
1. Plaintiffs are individuals, husband and wife, 
residing in the City of Draper, Salt Lake County, State of 
Utah. 
2. Defendant State Farm Fire and Casualty Company 
is a corporation licensed and authorized to conduct insurance 
business in the State of Utah. 
3. On or about March 8, 1988, Plaintiffs through 
Defendant's agent, Fred R: Jensen, purchased a home owners 
policy of insurance on their home and premises in Draper, 
Utah. A copy of this policy and declarations relating thereto 
are attached hereto as Exhibit "A" and incorporated herein by 
reference. 
4. At all times material hereto, said policy was in 
effect. 
5. On or about February 15, 1989, while said policy 
was in full force and effect, and during a time when the home 
was fully occupied by Plaintiffs and not under construction, 
the main water line to the home, in an area where it runs 
under the tennis court on said premises, and through the 
residence of the Plaintiffs, froze and burst as a result of 
unusually low temperatures occurring in the County of Salt 
Lake, State of Utah. 
6. As a result of the freezing and bursting of the 
main water line, large volumes of water escaped from the water 
line causing extensive flooding and washing away of the earth 
2 
under the tennis court, driveway, fences and other structures 
on Plaintiffs' premises and causing damage to those 
structures. 
CONCLUSIONS OF LAW 
1. The Court finds that the case of Village Inn 
Apartments v. State Farm Fire and Casualty Company, 131 Utah 
Adv. Rpt. 92, is governing and there is no coverage for 
Plaintiffs' losses and Defendant is entitled to judgment as a 
matier of law. 
2. Plaintiffs' Motion for Summary Judgment is 
denied. 
3. Defendant's Motion for Summary Judgment is 
granted and Plaintiffs' Complaint against Defendant be and the 
same hereby is dismissed, with prejudice. 
DATED this day of November, 1990. 
BY THE COURT 
Raymond S. Uno 
District Court Judge 
3 
CERTIFICATE OF MAILING 
I hereby certify that I mailed a true and correct 
copy of the foregoing Findings of Fact and Conclusions of Law 
to Henry E. Heath, STRONG & HANNI, Attorneys for Defendant, 
Sixth Floor Boston Building, #9 Exchange Place, Salt Lake 











TABLE OF CONTENTS 
DECLARATIONS 
Your Name 
Location of Your Residence 
Policy Period 
Coverages 




SECTION I - YOUR PROPERTY 
COVERAGES 
Coverage A - Dwell ing 
Coverage B - Personal Property 
Coverage C - Loss of Use 
Additional Coverages 
Inflation Coverage 
Guaranteed Extra Coverage 
LOSSES INSURED 
LOSSES NOT INSURED 
CONDITIONS 
SECTION II - YOUR LIABILITY 
COVERAGES 
Coverage L - Personal Liability 




SECTION I A N D II - C O N D I T I O N S 
OPTIONAL PROVISIONS 























Includes copyrighted material ol Slate Farm Fire and Casualty Company. 
Copyright. Stat* Farm Fire and Casually Company. 1983. 
And also. 
Includes copyrighted material ol Insurance Services Office with its permission. 
Copyright. Insurance Services Ollicc. 1975. 1977. Printed in U S 
AGREEMENT 
We agree to provide the insurance described in this policy. 
You agree to pay premiums when due and comply with the
 t 
"Yon" and "your" mean the "named insured" shown in the 
Declarations. Your spouse is included if a resident of your 
household. "We", "us" and "our" mean the Company shown 
in the Declarations. 
Certain words and phrases are defined as follows: 
1. "bodily injury" means bodily harm, sickness or disease. 
This includes required care, loss of services and death 
resulting therefrom. Bodily injury does not include any 
of the followinq which are communicable: disease, 
bacteria, parasite, virus, or othr>r organism, any of 
which are transmitted by any insured to any other per-
son It also does not include the eiposure to any such 
disease, bacteria, parasite, virus, or other organism by 
any insured to any other person. 
2. "business" moans a trade, profession or occupation. 
This includes farming. 
3 "Declarations" means the policy Declarations, any 
amended Declarations, the most recent renewal notice 
or certificate, an Evidence of Insurance form or any 
endorsement changing any of these. 
4. "insured" means you and. if residents of your house-
hold: 
a. your relatives; 
b any other person under the age of 21 who is in the 
care of a person descrihed above. 
Under Section II. "insured" also means: 
c. with respect to animals or watercraft to which this 
policy applies, the person or organization legally 
responsible for them. However, the animal or 
watercraft must be owned by you or a person in-
cluded in 4.a or 4 h. A person or organization using 
or having custody of these animals or watercraft in 
the course of a business, or without permission of 
the owner is not an insured. 
provisions of this policy. 
d. with respect to any vehicle to which this policy ap-
plies, any person while engaged in your employment 
or the employment of a person included in 4.a. or 
4 b . 
S. "insured location" means: 
a. the residence premises; 
b. the part ol any other premises, other structures and 
grounds used by you as a residence. This includes 
premises, structures and grounds you acquire while 
this policy is in effect for your use as a residence; 
c. any premises used by you in connection with the 
premises included in S.a. or 5 b.; 
d. any part of a premises not owned by an insured but 
where an insured is temporarily residing; 
e. vacant land owned by or rented to an insured. This 
does not include farm land; 
f. land owned by or rented to an insured on which a 
one or two family dwelling is being constructed as 
a residence for an insured: 
g. individual or family cemetery plots or burial vaults 
of an insured; 
h. any part of a premises occasionally rented to an 
insured for other than business purposes: 
i. BOO acres or less of farm land (without buildings) 
rented to others. 
6. "motor vehicle", when used in Section II of this policy, 
means: 
a. a motorized land vehicle designed for travel on 
public roads or subject to motor vehicle registration 
A motorized land vehicle in dead storage on an in-
sured location is not a motor vehicle: 
DEFINITIONS 
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boat, camp, home or utility trailer not being towed 
by or carried on a vehicle included in 6a . is not a 
motor vehicle. 
c. a motorized golf cart, snowmobile, or other motor-
ized land vehicle owned by an insured and designed 
for recreational use off public roads, while off an 
insured location. A motorized golf cart while used 
for golfing purposes is not a motor vehicle; 
d. a motorized bicycle, tricycle or similar type of 
equipment owned by an insured while off an in-
sured location; 
e. any vehicle while being towed by or carried on a 
vehicle included in 6 a.. 6 b.. 6 c . or 6 d 
7 ". occurrence", when used in Section II of this policy, 
means an accident, including exposure to conditions, 
which results in: 
a. bodily injury; or 
COVERAGE A - DWELLING 
I . We cover: 
owing inv policy penou. ncpeaieo oi com 
sure to the same general conditions is con 
one occurrence. 
8. "property damage" means physical dam 
struction of tangible property, including I 
this properly. Theft or conversion of prop 
sured is not considered to be property d« 
9. "residence employee" means an emploi 
sured who performs duties, including hou 
mestic services, in connection with the m; 
use of the residence premises. This incl 
ees who perform similar duties elsewhere 
does not include employees while perforr 
connection with the business of an insur 
10. "residence premises" means the one. I 
tour-family dwelling, other structures, an 
that part of any other building where yc 
which is shown in the Declarations. 
SECTION I - COVERAGES 
a. the dwelling used principally as a private residence 
on the residence premises shown in the Declara-
tions. This includes structures attached to the 
dwelling; 
b. materials and supplies located on or adjacent to the 
residence premises for use in the construction, 
alteration or repair of the dwelling or other struc-
tures on the residence premises; 
c. wall to wall carpeting attached to the dwelling on 
the residence premises; and 
d. outdoor antennas. 
Except as specifically provided in SECTION I. ADDI-
TIONAL COVERAGES, for Land, we do not cover land 
or any costs required to replace, rebuild, stabilize or 
otherwise restore the land. 
Dwelling Eitension. We cover other structures on the 
residence premises, separated from the dwelling by 
clear space. Structures connected to th< 
only a fence, utility line, or similar connec 
sidered to be other structures. 
We do not cover other structures: 
a. not permanently attached to or other 
a part of the realty; 
b. used in whole or in part for business 
c. rented or held for rental to a person 
of the dwelling, unless used solely as 
rage. 
COVERAGE B - PERSONAL PROPERTY 
1. We cover personal property owned or us 
sured while it is anywhere in the world, 
structures not permanently attached to 
forming a part of the really. At your req 
cover personal property owned by olhe 
property is on the part of the residence | 
cupied exclusively by an insured. At your 
will also cover personal property owned h) 
2 
resilience occupien ny »n tnsureo. 
We cover personal properly usually situated at an 
insured's residence, other than the residence prem-
ises, for up to $1,000 or 10% of the Coverage 8 limit, 
whichever is greater, this limitation does not apply to 
personal property in a newly acquired principal resi-
dence for the first 30 days after you start moving the 
property there. If the residence premises is a newly 
acquired principal residence, personal property in your 
immediate past principal residence is not subject to this 
limitation for the first 30 days after the inception of this 
policy. 
Special l imi ts of Liability. These limits do not in-
crease the Coverage B limit. The special limit for each 
of the following categories is the total limit for each 
loss for all property in that category. 
a. $200 on money, bank notes, coins and medals. 
b. $200 on property used or intended for use in a 
business, other than electronic data processing 
equipment or the recording or storage media used 
with that equipment. 
c $1,000 on securities, checks, cashier's checks, 
traveler's checks, money orders and other negoti 
able instruments, accounts, deeds, evidences of 
debt, letters of credit, notes other than bank notes, 
manuscripts, passports, tickets and stamps. 
d. $1,000 on watercraft of all types and outboard mo-
tors, including their trailers, furnishings and equip 
ment. 
e. $1,000 on trailers not used with watercraft. 
f. $2,000 for loss by theft of firearms and related 
equipment. 
g. $2,500 for loss by theft of silverware and goldware. 
h. $3,000 on electronic data processing equipment and 
the recording or storage media used with that 
equipment. There is no coverage for said equipment 
tr media while located away from the residence 
premises except when said equipment or media are 
removed from the residence premises for the pur 
siired student's equipment and media are covered 
while at a residence away from home. 
i. $2,500 on any one article and $10,000 in the aggre-
gate for loss by theft of Oriental rugs. Oriental rugs 
are any handwoven silk or wool rug. carpet, 
tapestry, wall hanging or other similar article, 
whose principal value is derived from its color, de-
sign, quality of wool or silk, quality of weaving, 
condition and age. Oriental rugs include but are not 
limited to Persian (Iranian). Turkish. Caucasian and 
Turkoman. Chinese and Indian rugs. 
See ADDITIONAL COVERAGES for special limits on 
jewelry, watches, fur garments and garments trimmed 
with fur. precious and semi precious stones, gold other 
than goldware. silver other than silverware, and 
platinum.'' 
2. Property Not Covered. We do not cover: 
a. articles separately described and specifically in-
sured in this or any other insurance; 
b. animals, birds or fish: 
c. any engine or motor propelled vehicle or machine, 
including the parts, designed for movement on land. 
We do cover those used solely for the service of the 
insured location and not licensed for use on public 
highways; 
d. devices or instruments for the recording or reprod-
uction of sound permanently installed in an engine 
or motor propelled vehicle. We do not cover tapes, 
wires, records or other mediums that may be used 
with these devices or instruments while in the ve-
hicle; 
e. aircraft and parts; 
f. property of roomers, boarders and other tenants, 
except property of roomers and boarders related to 
an insured; 
g. property regularly rented or held for rental to others 
by an insured. This exclusion does not apply to 
property of an insured in a sleeping room rented to 
others by an insured; 
FORM 5 
w •«»>«" «u inner* away 
from the residence premises: 
i. any citizens band radios, radio telephones, radio 
transceivers, radio transmitters, radar detectors, 
antennas and other similar equipment. This exclu-
sion applies only while the property is located in or 
upon an engine or motor propelled vehicle, whether 
attached or not; 
j . books of account, abstracts, drawings, card index 
systems and other records. This exclusion does not 
apply to film, lape. disc. drum, cell and other mag-
netic recording or storage media for electronic data 
processing. We will cover the cost of blank books, 
cards or other blank material plus the cost of labor 
you incur for transcribing or copying such records, 
k. recording or storage media for electronic data 
processing that cannot be replaced with other of 
like kind and quality on the current retail market. 
COVERAGE C - LOSS OP USE 
1. Additional Living Expense. If a Loss Insured causes 
the residence premises to become uninhabitable, we 
cover the necessary increase in cost to maintain your 
standard of living. Payment is for the shortest time re-
quired (a) to repair or replace the premises or (b) for 
your household to settle elsewhere, but not to exceed 
12 months. This period of time is not limited by the ex-
piration of this policy. 
2. Fair Rental Value. If a Loss Insured causes that part 
of the residence premises rented to others or held for 
rental by you to become uninhabitable, we cover its fair 
rental value. Payment shall be for the shortest time re-
quired to repair or replace the part of the premises 
rented or held for rental but not to exceed 12 months. 
This period of time is not limited by expiration of this 
policy. Fair rental value shall not include any expense 
that does not continue while that part of the residence 
premises rented or held for rental is uninhabitable. 
3. Prohibited Use. If a civil authority prohibits your use 
of the residence premises because of direct damage 
to a neighboring premises by a loss Insured, we cover 
any resulting Additional Living Expense and Fair Rental 
Value. Coverage is for a period not exceeding two 
weeks while use is prohibited. 
We do not cover loss or expense due to cane 
a lease or agreement. 
ADDITIONAL COVERAGES 
1. Debris Removal. We will pay the reasonable 
you incur in the removal of debris of coverei 
when coverage is afforded for (he peril causin 
This expense is included in the limit applyi 
damaged property. When the amount payab 
property damage plus the debris removal ex 
ceeds the limit for the damaged property, an 
5% of that limit is available for debris removal 
2. Reasonable Repairs. If damage is caused I 
Insured, we will pay the reasonable cost yoi 
repairing damage to covered properly to pr 
property from lurther damage or loss. This 
Hoe% not increase the limit applying to the pro 
ing repaired. 
3. Trees. Shrubs and Other Plants. We cover 
trees, shrubs, plants or lawns, on the n 
premises, for loss caused by the following: 
lightning. Explosion. Riot or civil commolion. 
Vehicles not owned or operated by a residen 
residence premises. Vandalism or Malicious I 
or Theft. The limit for this coverage, including 
moval of debris, shall not exceed 5% of the limi 
ing to the dwelling. We will not pay more than ' 
any one outdoor tree, shrub or plant, includinj 
removal expense. This coverage may increase t 
otherwise applicable. We do not cover proper!) 
for business purposes. 
4. Fire Department Service Charge. We will pa 
$500 for your liability assumed by contract or agri 
for fire department charges. This means char; 
curred when the fire department is called to s 
protect covered property from a Loss Insure 
deductible applies to this coverage. This coverar, 
increase the limit otherwise applicable. 
5. Property Removed. Covered properly, while bei 
moved from a premises endangered by a Loss In 
is covered for drrect loss from any cause. This cov 
also applies to the property for up to 30 days win 
moved. We will also pay for reasonable expensi 
curred by you for the removal and return of the co 
plying 10 We property nrmy inimit i i . — 
Credit Card. Bank Fund Transfer Card. Forgery and 
Counterfeit Money. 
a. We will pay op to $ 1.000 for: 
(1) the legal obligation of an insured to pay he-
cause of the thelt or unauthorised use of credit 
cards and hank fund transfer cards issued to or 
registered in an insured's name. II an insured 
has not complied with all terms and conditions 
under which the cards are issued, we do not 
cover use by an inswri or anyone else; 
(?) loss to an insured caused by forgery or alter-
ation of any check or negotiable instrument: 
and 
(3) loss to an insured through acceptance in good 
faith of counterfeit United States or Canadian 
paper currency. 
No deductible applies lo this coverage. 
We will not pay more than the limit stated above for 
forgery or alteration committed hy any one person. 
This limit applies when the lorgery or alteration in 
vnlves one or more instrument in the same loss. 
b We do not cover loss arisinq out of business pur 
suits or dishonesty of an insured. 
c Defense 
(1) We may make any investigation and settle any 
claim or suit that we decide is appropriate. Our 
obligation to defend claims or suits ends when 
the amount we pay tor the loss equals our limit 
of liability 
(?) If claim is made or a suit is brought against an 
insured for liability under the Credit Card or 
Bank fund Transfer Card coverage, we will 
provide a defense This defense is at our ex-
pense by counsel of our choice. 
(3) We have the option to defend at our expense 
an insured or an insured's bank against any 
suit for the enforcement of payment under the 
Forgery coverage. 
from power interruption that takes place on the resi-
dence premises. The power interruption must he 
caused by a loss Insured and the power source away 
from the residence premises must remain energised. 
This coverage does not increase the limit applying to 
the damaged property. 
8. Refrigerated Products. Coverage B is extended to 
cover the contents of deep freeie or refrigerated units 
on the residence premises for loss due to power fail-
ure or mechanical failure. If mechanical failure or power 
failure is known to you. all reasonable means must be 
used to protect the property insured from further dam-
age or this coverage is void. Power failure or mechan-
ical failure shall not include: 
a. removal of a plug from an electrical outlet: or 
b. turning off an electrical switch unless caused by a 
loss Insured. 
This coverage does not increase the limit applying to 
the damaged property. 
9. Arson Reward. We will pay $1,000 for information 
which leads to an arson conviction in connection with a 
fire loss to property covered by this policy. This cover-
age may increase the limit otherwise applicable. How-
ever, the $1,000 limit shall not be increased regardless 
of the number of persons providing information. 
10. Jewelry and Furs. Jewelry, watches, fur garments and 
garments trimmed with fur, precious and semi precious 
stones, gold other than goldware. silver other than 
silverware, and platinum are insured for accidental di-
rect physical loss or damage. 
We do not cover loss or damage caused by mechanical 
breakdown, wear and tear, gradual deterioration, in-
sects, vermin, inherent vice, or seizure or destruction 
under quatsniine or customs regulations. 
In addition to limitations and exclusions otherwise ap-
plicable, the following also apply: 
a. our limit for loss by any Coverage B peril except 
theft shall be the limit stated in the Declarations 
for Coverage B. plus $2,500; 
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article and $2,500 in Ihe aggregate. 
11. Land. We will pay up to $10,000 for the cost required 
to replace, rebuild, stabilise or otherwise restore the 
land necessary to support the insured dwelling sustain-
ing a covered loss. This may increase the limit applying 
to Ihe property. 
12 Volcanic Action. We cover direct physical loss to a 
covered building or covered property contained in a 
building resulting from the eruption of a volcano when 
the loss is directly and immediately caused by: 
a. volcanic blast or airborne shock waves; 
b. ash. dust or particulate matter: or 
c. lava flow. 
We will also pay for the removal of that ash. dust or 
particulate matter which has caused direct physical loss 
to a covered building or covered property contained in 
a building. 
One or more volcanic eruptions that occur within a 
72-hour period shall be considered one volcanic 
eruption. 
This coverage does not increase the limit applying to 
the damaged property. 
13. Collapse. We insure lor direct physical loss to covered 
property involving collapse of a building or any part of 
a building caused only by one or more of the following: 
a. perils described in SECTION I - LOSSES IN 
SUREO. COVERAGE B - PERSONAL PROP 
ERTY. These perils apply to covered building and 
personal property (or loss insured by this additional 
coverage; 
b. hidden decay; 
c. hidden insect or vermin damage: 
d. weight of contents, equipment, animals or people: 
e. weight of ice. snow, sleet or rain which collects on 
a roof; or 
occurs during the course ol the construct 
modeling or renovation. 
loss to an awning, fence, patio, pavement, sv 
pool, underground pipe. flue, drain, cesspool 
tank, loundation. retaining wall, bulkhead, piei 
or dock is not included under items b.. c . d . 8 
unless Ihe loss is a direct result of the collap 
building. 
Collapse does not include settling, cracking, sli 
bulging o* -
This rj .;:• - increase the limit app 
the damaged property. 
INFLATION COVERAGE 
The limits of liability shown in the Declarations fo 
ages A and B will be increased at the same rate a 
crease in the Inflation Coverage Index shown 
Declarations. 
To find the limits on a given date: 
1. divide Ihe Index on that date by the Index as o 
fective dale ol this Inflation Coverage provision 
2. multiply the resulting factor by Ihe limits of ha! 
Coverages A and 6 separately. 
The limits of liability will nol be reduced to less i 
amounts shown in the Declarations. 
If dining the term of this policy, the Coverage A In 
ability is changed at your request, the effective dat 
Inflation Coverage provision is changed to coincide 
effective dale of such change. 
GUARANTEED EXTRA COVERAGE 
We will settle covered losses to the dwelling undc 
age A and other building structures under Dwellin 
sion at replacement cost without regard to the 
liability, subject to the Loss Settlement provi 
SECTION I - CONDITIONS. 
Except as specifically provided in SECTION I. 
TIONAL COVERAGES, for Land, we will not pay 
v . . . . . . n n _. , . payment will not exceed the limit of liability applying to the 
You mint notify us within 90 days of the start of any new building See SECTION I . CONDITIONS - Loss S u i t , 
building valued at 15.000 or more or any additions to or re- merit for additional provisions. 
SECTION I - LOSSES INSURED 
COVERAGE A - DWELLING 
We insure for accidental direct physical loss to the property 
described in Coverage A. except as provided in 
SECTION I - LOSSES NOT INSURED. 
COVERAGE B - PERSONAL PROPERTY 
We insure for accidental direct physical loss to property 
described in Coverage B caused by the following perils, ex-
cept as provided in SECTION I - LOSSES NOT 
INSURED 
1 Tire or lightning. 
2 Windstorm or hail. This peril does not include loss to 
•operty contained in a building caused by rain. snow. 
feet, land or dust. This limitation does not apply when 
the direct force of wind or hail damages the building 
causing an opening in a roof or wall and the rain. snow, 
sleet, sand or dust enters through this opening. 
This peril includes loss to watercraft of all types and 
their trailers, furnishings, equipment, and outboard 
motors, only while inside a fully enclosed building. 
3. Explosion. 
4. Riot or civil commotion. 
5 Aircraft, including self propelled missiles and 
spacecraft. 
5. Vehicles. 
1. Smoke, meaning sudden and accidental damage from 
smoke. 
This peril does not include loss caused by smoke from 
agricultural smudging or industrial operations. 
Vandalism or malicious mischief, meaning only 
/illfuf and malicious damage to or destruction of prop-
erty. 
9. Theft, including attempted theft and loss of property 
from a known location when it is probable that the 
property has been stolen. 
This peril does not include: 
a. loss of a precious or semi precious stone from its 
setting; 
b. loss caused by theft: 
(1) committed by an insured or by any other person 
regularly residing on the insured location. 
Property of a student who is an insured is cov 
ered while located at a residence away from 
home, if the theft is commilted by a person who 
is not an insured; 
(2) in or to a dwelling under construction or of ma-
terials and supplies for use in the construction 
until the dwelling is completed and occupied: 
or 
(3) from the part of a residence premises rented 
to others: 
(a) caused by a tenant, members of the ten-
ant's household, or the tenant's employees; 
(b) of money, bank notes, bullion, gold, 
goldware. silver, silverware, pewterware. 
platinum, coins and medals; 
(c) of securities, checks, cashier's checks, 
traveler's checks, money orders and other 
negotiable instruments, accounts, deeds, 
evidences of debt, letters of credit, notes 
other than bank notes, manuscripts, pass-
ports, tickets and stamps, or 
(d) of jewelry, watches, fur garments and gar-
ments trimmed with fur. precious and semi-
precious stones; 
ronM s 
(1) properly while at any other residence nwnerf. 
rented to. or occupied by an insured, except 
while an insured is temporarily residing there. 
Property of a student who is an insured is cov-
ered while at a residence away from home; 
(2) watercraft of all types, including their fur-
nishings, equipment and outboard motors: or 
(3) trailers and campers designed to be pulled by 
or carried on a vehicle. 
If the residence premises is a newly acquired 
principal residence, property in the immediate past 
principal residence shall not be considered property 
away from the residence premises for the first 30 
days after the inception of Ihis policy. 
10. Falling objects. This peril does not include loss to 
property contained in a building unless Ihe rool or an 
exterior wall of the building is first damaged by a falling 
object. Oamage to the falling object itself is not in-
cluded. 
11. Weight of ice. snow or sleet which causes damage 
to property contained in a building. 
12. Sudden and accidental discharge or overflow of 
water or steam from within a plumbing, heating, air 
conditioning or automatic fire protective sprinkler sys-
tem, or from within a household appliance. 
This peril does not include loss: 
a. to the system or appliance from which the water or 
steam escaped; 
b. caused by or resulting from freezing. 
c. caused by or. resulting from water which backs up 
through sewers or drains or water which enters into 
and overflows from within a sump pump, sump pump 
well or other type system designed lo remove sub-
area; or 
d. caused by or resulting from continuous or r 
seepage or leakage of water or steam whicl 
over a period of time and results in deteri 
rust. mold, or wet or dry rot. 
13. Sadden and accidental tearing asunder, en 
burning or bulging of a steam or hot water i 
system, an air conditioning or automatic fire pro 
sprinkler system, or an appliance for heating wa 
This peril does not include loss: 
a. caused by or resulting from freezing; 
b. caused by or resulting from continuous or rej 
seepage or leakage of water or steam which 
over a period of time and results in deterioi 
rust. mold, or wet or dry rot. 
14. Freezing of a plumbing, heating, air conditioning 
tomalic fire protective sprinkler system, or of a h 
hold appliance. 
This peril does not include loss on the resit 
premises while the dwelling is vacant, unoccupi 
being constructed, unless you have used reaso 
care to: 
a. maintain heat in the building; or 
b. shut off the water supply and drain the system 
appliances of water. 
IS. Sudden and accidental damage to electrical a 
ances. devices, fixtures and wiring from an increas 
decrease of electrical currents artificially genera 
There is no coverage for loss to a tube, transistor, 
fer. card. chip, integrated circuit or similar elecln 
circuitry and components. 
16. Breakage of glass, meaning damage to perse 
property caused by breakage of glass which is a p 
of a building on the residence premises. There is 
coverage for loss or damage to the glass. 
W> dn not insure for any toss to the property described 
in Coverage A either consisting of. or directly and im 
mediately caused by. one or more of the following: 
a collapse, except as sperifically provided in SEC-
TION I. ADDITIONAL COVERAGES for 
Collapse; 
b. freezing of a plumbing, heating, air conditioning or 
automatic fire protective sprinkler system, or of a 
household appliance, or by discharge, leakage or 
overflow from within the system or appliance 
caused by freezing This exclusion only applies while 
thf dwelling is vacant, unoccupied or being con-
structed. This exclusion does not apply if you have 
used reasonable care to: 
(1) maintain heat in the building; or 
(2) shut off the water supply and drain the system 
and appliances of water; 
c. freezing, thawing, pressure or weight of water or 
ice. whether driven by wind or not. to a fence, 
pavement, patio, swimming pool, foundation, re-
taining wall, bulkhead, pier, wharf or dock; 
d. theft in or to a dwelling under construction, or of 
materials and supplies for use in the construction, 
until the dwelling is completed and occupied; 
e vandalism or malicious mischief or breakage of 
glass and safety glazing materials if the dwelling 
has been vacant for more than 30 consecutive days 
immediately before the loss. A dwelling being con-
structed is not considered vacant; 
f. continuous or repeated seepage or leakage of wa-
ter or steam from a: 
(1) heating, air conditioning or automatic fire pro-
tective sprinkler system; 
(2) household appliance; or 
(3) plumbing system, including from, within or 
around any shower stall, shower bath, tub in-
stallation, or other plumbing fixture, including 
their walls, ceilings or floors; 
which occurs over a period or urm? una icsims m 
deterioration, rust. mold, or wet or dry rot. If loss is 
caused by water or steam not otherwise excluded, 
we will cover the cost ol tearing out and replacing 
any part of the building necessary to repair the 
system or appliance. We do not cover loss to the 
system or appliance Irom which the water or steam 
escaped; 
g. wear. tear, marring, scratching, deterioration, in-
herent vice, latent defect or mechanical breakdown; 
h. rust. mold, or wet or dry rot; 
i. contamination; 
j . smog, smoke from agricultural smudging or indus-
trial operations; 
k. settling, cracking, shrinking, bulging, or expansion 
of pavements, patios, foundation, walls, floors, 
roofs or ceilings; 
I. birds, vermin, rodents, insects, or domestic animals. 
We do cover the breakage of glass or salety glazing 
material which is a part of a building, when caused 
by birds, vermin, rodents, insects or domestic ani-
mals. 
However, we do insure for any ensuing loss from items 
a. through I. unless the ensuing loss is itself a loss Not 
Insured by this Section. 
2. We do not insure under any coverage for any loss which 
would not have occurred in the absence of one or more 
of the following excluded events. We do not insure for 
such loss regardless of: (a) the cause of the excluded 
event; or (h) other causes of the loss; or (c) whether 
other causes acted concurrently or in any sequence with 
the excluded event to produce the loss: 
a. Ordinance or Law. meaning enforcement of any 
ordinance or law regulating the construction, repair 
or demolition of a building or other structure, unless 
specifically provided under this policy. 
b. Earth Movement, meaning the sinking, rising, 
shifting, expanding or contracting of earth, all 
whether combined with water or not. Earth move-
) I1MI i n i i n ! > . . , * . , . ._ 
sion or lava How. except as specifically provided in 
SECTION I, ADDITIONAL COVERAGES tor 
Volcanic Action. 
Wr do insure for any ditect loss by fire, explosion 
other than explosion nl a volcano, theft, or 
breakage of glass or safety glazing mateiials re-
sulting from earth movement. 
c. Water Damage, meaning: 
(1) flood, surface water, waves, tidal water, over-
flow of a body of water, or spray from any of 
these, all whr*ber driven by wind or not; 
(2) water w»* • ! W up through sewers or drains, 
or water which enters into and overflows from 
within a sump pump, sump pump well or any 
other system designed to remove subsurface 
water which is drained Irom the loundation 
area; or 
(3) natural water helow the surface of the ground, 
including water which exerts pressure on. or 
seeps or leaks through a building, sidewalk, 
driveway, foundation, swimming pool or other 
structure. 
However, we do insure for any direct loss by fire, 
explosion, or theft resulting Irom water damage. 
d. Neglect, meaning neglect of the insured to use all 
reasonable means to save and pieserve property at 
and after the time of a loss, or when property is 
endangered. 
e. War. including any undeclared war. civil war. 
insurrection, rebellion, revolution, warlike act by a 
military force or military personnel, destruction or 
seizure or use for a military purpose, and including 
any consequence of any of these, discharge of a 
diation. or radioactive contamination, all wnei 
controlled or uncontrolled or however caused 
any consequence of any of these, loss causer 
the nuclear hazard shall not be considered 
caused by fire, explosion, or smoke However 
do insure for direct loss by fire resulting from 
nuclear haiard. 
3. We do not insure under any coverage for any loss 
sisting of one or more of the items below. Furtbei 
do not insure for loss described in Paragraphs 1. a 
immediately above regardless of whether one or 
of the following: (a) directly or indirectly cause, 
tribute to or aggravate the loss: or (b) occur befo 
the same time, or after the loss or any other cat 
the loss: 
a. conduct, act. failure to act. or decision of an 
son. group, organization or governmental 
whether intentional, wronglul. negligent, or w 
fault; 
b. defect, weakness, inadequacy. faul 
unsoundness in: 
(1) planning, zoning, development, surveyir 
ing: 
(2) design, specifications, workmanship, 
struction, grading, compaction; 
(3) materials used in construction or repair; 
(4) maintenance; 
of any property (including land, structures 
provements of any kind) whether on or off I 
idence premises. 
However, we do insure for any ensuing loss fro 
a. and b. unless the ensuing loss is itself a I 
Insured by this Section. 
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more men one person nns on insuraoie interest in the 
property covered we shall not be liable 
• to the insured for an amount greater than the 
insured's interest nor 
b for more than the applicable limit of liability 
2 Vow Ottties Aftor loss After a loss to which this in 
suranca may apply you shall see that the following du 
ties art performed 
a give immediate notice to us or our agent Also notify 
the police if the foss is caused by theft Also notify 
the credit card company or bank if the loss involves 
a credit card or bank fund transfer card 
b protect the property from further damage or foss 
make reasonable and necessary repairs required to 
protect the property keep an accurate record of 
repair expenditures 
prepare an inventory of damaged or stolen personal 
property Show in detail the quantity description 
actual cash value on6 amount of loss Attach to the 
inventory all hills receipts and related documents 
that substantiate the figures in the inventory 
d as often as we reasonably require 
(1) exhibit the damaged property 
(2) provide us with records and documents we re 
quest and permit us to make copies 
(3) submit to examinations under oath and sub 
scribe the same and 
(4) produce employees members of the insured s 
household or others for examination under oath 
to the extent it is within the insured's power 
to do so 
e submit to us within 60 days after the loss your 
signed sworn proof of loss which sets forth to the 
best of your knowledge and belief 
( t ) the time and cause of loss 
property involved and all encumbrances on the 
property 
(3) other insurance which may cover the loss 
(4) changes in title or occupancy of the property 
during the term of this policy 
(5) specifications of any damaged building and de 
tailed estimates (or repair of the damage 
(6) an inventory of damaged or stolen personal 
property described in 2 c 
(7) receipts for additional living expenses incurred 
and records supporting the fair rental value 
loss 
(8) evidence or affidavit supporting a claim under 
the Credit Card Bank Fund Transfer Card For 
gery and Counterfeit Money coverage stating 
the amount and cause of loss 
3 Loss Settlement Covered property losses are settled 
as follows 
a ( I ) The following personal property at actual cash 
value at the time of loss 
(a) antiques fine arts painting statuary and 
similar articles which by their inherent na 
ture cannot be replaced with new articles 
(b) articles whose age or history contribute 
substantially to their value includinq but 
not limited to memorabilia souvenirs and 
collectors items 
(c) property not useful for its intended purpose 
(2) We will not pay 
(a) an amount exceeding that necessary to re 
pair or replace the property or 
(b) an amount in excess of the limit of liability 
applying to the property 
b Other personal property 9nd carpetmq domestic 
appliances awnings and outdoor antennas whether 
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oasis lunowing 
( I ) We will pay the cost of repair or replacement 
but not exceeding the smallest of the following 
amounts 
(a) replacement cost at time of loss 
(b) the full cost of repair 
(c) any special limit of liability described in the 
policy or 
(d) any applicable Coverage A of Coverage 6 
limit of liability 
(2) Loss to property not repaired or replaced within 
one year after the loss will be settled on an ac 
tual cash value basis 
c Buildings under Coverage A and other structures 
under Dwelling Extension at replacement cost with 
out deduction for depreciation subject to the fol 
lowing 
(1) We will not pay more than the $10 000 limit on 
land as provided in SECNON I. ADDITIONAL 
COVERAGES 
(2) We will pay the cost of repair or replacement 
without deduction for depreciation but not ex 
ceeding the smaller of the following amounts 
(a) the replacement cost of that part of the 
building damaged for equivalent con 
struction and tis& on the same premises or 
(b) the amount actually and necessarily spent 
to repair or replace the damaged building 
(3) We will pay the actual cash value of the damaqe 
to the buildings or other structures up to the 
policy limit until actual repair or replacement is 
completed 
(4) You may disreqard the replacement cost loss 
settlement provisions and make claim under this 
policy for loss or damage to buildings or other 
structures on an actual cash value basis and 
then make claim within 180 days after loss for 
4 Loss to a Parr or Set In case of loss to a pair 
we may elect to 
a repair or replace any part to restore the pan 
to its value before the loss or 
b pay the difference between actual cash value 
property before and after the loss 
5 Glass Replacement loss for damage to glass i 
by a Loss Insured shall be settled on the basis 
placement with safety glazing materials when re 
by ordinance or law 
6 Appraisal If you and we fail to agree on the a 
of loss either one can demand that the amount 
loss be set by appraisal If either makes a wiitte 
mand for appraisal each shall select a competer 
dependent appraiser Each shall notify the other t 
appraiser's identity within 20 days of receipt o 
written demand The two appraisers shall then sel 
competent impartial umpire If the two appraiser 
unable to agree upon an umpire within IS days y< 
we can ask a nidge of a court of record in the « 
where the residence premises is located to selet 
umpire The appraisers shall then set the amount o! 
loss If the appraisers submit a written report o 
agreement to us the amount agreed upon shall be 
amount of the loss If the appraisers fail to agree wi 
a reasonable time they shall submit their differer 
to the umpire Written agreement signed by any tw 
these three shall set the amount of the loss Each 
praiser shall be paid by the party selecting that 
praiser Other expenses of the appraisal and 
compensation of the umpire shall be paid equally by \ 
and us 
7 Other Insurance If a foss covered by this policy is a 
covered by other insurance we will pay only our sh; 
of the loss Our share is the proportion of the loss Ifi 
the applicable limit under this policy bears to the tol 
amount of insurance covering the loss 
8 Suit Against Us No action shall be brought unle 
there has been compliance with the policy provision 
The action must be started within one year alter th 
date of loss or damage 
FORM 
"" property damagrtl nrsrnien wun pf|inv««riu
 M . . . , „ . , , 
Any prnprrly we pay for or rrplace heroines our prop 
erty 
10 Loss Payment. We wit! adjust all losses with yoo We 
will pay you unless some other person is named in the 
policy or is legally entitled to r^ceivr* payment, loss will 
he payable 60 days after we receive your proof of loss 
and: 
a. reach agreement with you; 
b. there is an entry of a final judgment; or 
c. there is a filing of nn appraisal award with us. 
11 Abandonment nf Property. We r\^ti not accept any 
property abandonpd by an insured. 
I? Mortgage Clause. The word "mortgagee" includes 
trustee: 
a If a mortgagee is named in this policy, any loss 
payable under Coverage A shall he paid to the 
mortgagee and you. as interests appear If more 
than one mortgagee is named, the order of payment 
shall be the same as the order of precedence of the 
mortgages. 
b If we deny your claim, thai denial shall not apply to 
a valid claim of the mortgagee, if the mortgagee. 
(1) notifies us of any change in ownership, ocr.u 
pancy or substantial change in risk of which the 
mortgagee is aware; 
(2) pays any premium due under this policy on de-
mand if you have neglected to pay the premium; 
SECTION II - LIA 
COVERAGE L - PERSONAL LIABILITY 
If a claim is made or a suit is broirght against an insured for 
damaqes because of bodily injury or property damage to 
which this coverage applies, caused by an occurrence, we 
will 
pay up to our limit of liability for the damages for which 
the insured is legally liable; and 
your failure to do so Policy conditions relating 
to Appraisal. Suit Against Us and Loss Payment 
apply to the mortgagee. 
c If this policy is cancelled by us. the mortgagee shall 
be notified at least 10 days before the date cancel-
lation takes effect. 
d. If we pay the mortgagee for any loss and deny pay-
ment to you; 
(1) we are subrogated to all the rights of the 
mortgagee granted under the mortgage on the 
monwty or 
, we may pay to the mortgagee the 
• -» nn ih# mortgage plus any ac-
uueu imeiest. In this event, we shall receive a 
full assignment and transfer of the mortgage 
and all securities held as collateral to the mort-
gage debt. 
e. Subrogation shall not impair the right of the 
mortgagee to recover the full amount of the 
mortgagee's claim. 
13. No Benefit to Bailee. We will not recoqni/e an as-
signment or grant coverage for the benefit of a person 
or organization holding, storing or transporting property 
for a fee. This applies regardless of any other provision 
of this policy. 
14. Intentional Acts. If you or any person insured under 
this policy causes or procures a loss to property covered 
under this policy for the purpose of obtaining insurance 
benefits, then this policy is void and we will not pay you 
or any other insured for this loss. 
ITY COVERAGES 
2. provide a defense at our expense by counsel of our 
choice. We may make any investigation and settle any 
claim or suit that we decide is appropriate. Our obli-
gation to defend any claim or suit ends when the 
amount we pay for damages, to effect settlement or 
satisfy a judgment resulting from the occurrence, 
equals our limit of liability. 
13 FORMS 
We win pay w« necessity mruum rMpenscs I » H » I C U ,„ 
medically ascertained within three years from the date of 
an accident causing bodily injury. Medical expenses means 
reasonable charges for medical, surgical, x-ray. dental, 
ambulance, hospital, professional nursing, prosthetic de-
vices and funeral services. This coverage applies only: 
\. to a person on the insured location with the permis-
sion of an insured; 
2. to a person off the insured location, if the bodily in-
jury: 
SECTION II -
1. Coverage L and Coverage M do not apply to: 
a. bodily injury or property damage: 
(1) which is either expected or intended by an in-
sured; or 
(2) to any person or property which is the result of 
willful and malicious acts of an insured; 
b. bodily injury or property damage arising out of 
business pursuits of any insured or the rental or 
holding for rental of any part of any premises by any 
insured. This exclusion does not apply: 
(1) to activities which are ordinarily incident to 
non-business pursuits; 
(2) with respect to Coverage L to the occasional or 
part time business pursuits of an insured who 
is under 19 years of age: 
(3} to the rental or holding for rental of a residence 
of yours; 
(a) on an occasional basis for the exclusive use 
as a residence; 
(b) in part, unless intended for use as a resi-
dence by more than two roomers or 
boarders: or 
(c) in part, as an office, school, studio or pri-
vate garage; 
b. is caused by the activities of an insured; 
c. is caused hy a residence employee in the 
of the residence employee's employment 
insured; or 
d. is caused by an animal owned by or in the i 
an insured; or 
3. to a rtsidanca employee if the occurrence i 
bodily injury occurs off the insured locatir 
arises out of or in the course of the resident 
ployee's employment by an insured. 
EXCLUSIONS 
(4) when the residence pr 
is a two. three or four-family dwelling 
occupy one part and rent or hold for re 
other part; or 
(5) to farm land (without buildings) not in 
of S00 acres, rented or held lor rental to 
c. bodily injury or property damage arisin' 
the rendering or failing to render prolessic 
vices: 
d. bodily injury or property damage arisin 
any premises owned or rented to any rnsun 
is not an insured location. This exclusion 
apply to bodily injury to a residence ei 
arising out of and in the course of the n 
employee's employment by an insured; 
a. bodily injury or property damage arisir 
the ownership, maintenance, use. loadin 
loading of: 
(1) an aircraft; 
(2) a motor vehicle owned or operate 
rented or loaned to any insured; or 
(3) a watercraft: 
(a) owned by or rented to any insurer 
inboard or inboard outdrive motor 
more than SO horsepower; 
(c) poweipd by one or more outboard ronton 
with more than 25 total horsepower owned 
by any insured, or 
(d) designated as an airhoat. air cushion, jet ski 
or similar type of craft. 
This exclusion does not apply to bodily injury to a 
residence employee arising out of and in the 
course of the residence employee'« employment 
by an insured. Exclusion e (3) does not apply while 
the watercraft is on the residence premises: 
bodily injury or property damage arising out of: 
(1) the entrostment by any insured to any person. 
(2) the negligent supervision by any insured of any 
person. 
(3) any liability statutorily imposed on any. 
insured; or 
(4) any liability assumed through an unwritten or 
written agreement by any insured: 
with regard to the ownership, maintenance or use 
of any aircraft, watercraft. or motor vehicle (or any 
other motorized land conveyance) which is not cov-
ered under Section II of this policy; 
bodily injury or property damage caused directly 
or indirectly by war. including undeclared war. or 
any warlike act including destruction or seiiure or 
use for a military purpose, or any consequence of 
these. Discharge of a nuclear weapon shall be 
deemed a warlike act even if accidental: 
bodily injury to you or any insured within the 
meaning of part a. or b. of the definition of 
insured: 
the legal liability of any insured to: 
(1) any person who is in the care of any insured 
because of child care services provided by or at 
the direction of: 
(a) any insured: 
ing on behalf of any insured. 
(2) *nY person who makes a claim because of bod-
ily injury to any person who is in the care of any 
insured because of child care services provided 
by or at the direction of: 
(a) any insured: 
(b) any employee of any insured: or 
(c) any other person actually or apparently act-
ing on behalf of any insured. 
This exclusion does not apply to the occasional child 
care services provided by any insured, or to the 
part-time child care services prnvided by any in-
sured who is under 19 years of age. 
!. Coverage I does not apply to: 
a. liability: 
(1) for your share of any loss assessment charged 
against all members of an association of prop-
erty owners; or 
(2) assumed under any unwritten contract or 
agreement, or by contract or agreement in con-
nection with a business of the insured; 
b. property damage to property owned by any in-
sured; 
c. property damage to property rented to. occupied 
or used by or in the care of any insured. This ex-
clusion does not apply to property damage caused 
by fire, smoke or explosion; 
d. bodily injury to a person eligible to receive any 
benefits required to be provided or voluntarily pro-
vided by an insured under a workers' compen-
sation, non occupational disability, or occupational 
disease law: 
e. bodily injury or property damage for which an 
insured under this policy is also an insured under a 
nuclear energy liability policy or would be an insured 
but for its termination upon exhaustion of its limit 
F O R M S 
sociation. Mutual Atomic Energy liability 
Underwriters. Nuclear Insurance Association of 
Canada, or any of their successors. 
3. Coverage M does not apply to bodily injury: 
a. to a residence employee if it occurs off the in-
sured location and does not arise out of or in the 
course of the residence employee's employment 
by an insured; 
a. expenses we incur and costs taxed against an in-
sured in suits we delend; 
b. premiums on bonds required in suits we defend, but 
not for bond amounts greater than the Coverage I 
limit. We are not obligated to apply for or furnish 
any bond; 
c. reasonable expenses an insured incurs at our re-
quest. This includes actual loss of earnings (but not 
loss of other income) up to $50 per day for aiding 
us in the investigation or defense of claims or suits: 
d. prejudgment interest awarded against the insured 
on that part of the judgment we pay; and 
e. interest on the entire judgment which accrues after 
entry of the judgment and before we pay or tender, 
or deposit in court that part of the judgment which 
does not exceed the limit of liability that applies. 
2. First Aid Expenses. We will pay expenses for first aid 
to others incurred by an insured for bodily injury cov-
ered under this policy. We will not pay for first aid to 
you or any other insured. 
workers' compensation, non-occupational c 
or occupational disease law: 
c. from nuclear reaction, radiation or radioacl 
lamination, all whether controlled or unci 
or however caused, or any consequence o 
these: 
d. to a person other than a residence employ 
insured, regularly residing on any part of 
sured location. 
INAL COVERAGES 
3. Damage to Property of Others. 
a. We will pay for properly damage to prof 
others caused by an insured. 
b. We will not pay more than the smallest of 
lowing amounts: 
(1) replacement cost at the time of loss; 
(2) full cost of repair: or 
(3) $500 in any one occurrence. 
c. We will not pay for property damage: 
(1) if insurance is otherwise provided in this 
(2) caused intentionally by an insured whc 
years of age or older; 
(3) to property owned by or rented to an in 
a tenant of an insured, or a resident i 
household; or 
(4) arising out of: 
(a) business pursuits; 
(b) any act or omission in connection v 
premises an insured owns, rents oi 
trols. other than the insured location 
(c) the ownership, maintenance, or use 
motor vehicle; aircraft; or watercra 
tluding airboat. air cushion, jet ski 
board or similar type watercraft. 
SECTION II - ADDITK 
We cover the following in addition to the limits of liability: 
1. Claim Expenses. We pay: 
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l im i t of l iability. tbeToverage I bum , *~m the 
Declarations. Tbis is our limit for all damage* ftom 
each occurrence regardless of tbe number of 
insureds, claims made or persons injured. 
The Coverage M limit is shown in the Declarations, 
this is our limit for all medical expense for bodily injury 
to one person as tbe result of one accident. 
I Severability of Insurance. Tbis insurance applies 
separately to each insured. Ibis condition shall not in-
crease our limit of liability for any one occurrence. - r 
3 Duties After Loss. In case of an accident or occur-
rence, tbe insured shall perform Ihe following duties 
that apply You shall cooperate with us in seeing that 
these duties are performed. 
a. give written notire to us or our agent as soon as 
practicable, which sets forth: 
(1) the identity of this policy and insured. 
(2) reasonably available information on tbe time, 
place and circumstances of the accident or oc-
currence, and 
(3) names and addresses of any claimants and 
available witnesses: 
b immediately forward to us every notice, demand. 
summons or other process relating to the accident 
ot occurrence; 
c at our request, assist in: 
f t ) making settlement: 
(2) the enforcement of any right of contribution or 
indemnity against a person or organisation who 
may be liable to an insured; 
(3) the conduct of suits and attend hearings and 
trials; and 
|4) securing and giving evidence and obtaining the 
attendance of witnesses: 
d under the coverage • Damage to Property of 
Others: 
60 days after the loss; and 
(2) exhibit the damaged property if within the 
insured's control: 
e. the insured shall not, except at the insured's own 
cost, voluntarily make payments, assume obli-
gations or incur expenses. Ibis does not apply to 
expense for first aid to others at tbe time of tbe 
bodily injury. 
4. Duties of on Injured Person - Coverage M . The in-
jured person, or. when appropriate, someone acting on 
behalf of that person, shall: 
a. givr m *#«Mten proof of claim, under oath if re-
quired, as soon as practicable: 
b. execute authorisation to allow us to obtain copies 
of medical reports and records, and 
c. submit to physical examination by a physician se-
lected by us when and as often as we reasonably 
require. 
5. Payment of Claim - Coverage M. Payment under tbis 
coverage is not an admission of liability by an insured 
or us. 
6. Suit Against Us. No action shall be brought against 
us unless there has been compliance with the policy 
provisions. 
No one shall have the right to join us as a party to an 
action against an insured. Further, no action with re-
spect to Coverage I shall be brought against us until the 
obligation of the insured has been determined by final 
judgment or agreement signed by us. 
7. Bankruptcy of on Insured. Bankruptcy or insolvency 
of an insured shall not relieve us of our obligation un-
der this policy. 
8 Other Insurance - Coverage L. This insurance is ex-
cess over any other valid and collectible insurance ex-
cept insurance written specifically to cover as excess 
over the limits of liability that apply in this policy. 
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Section I or bodily injury or property damage under 
Section II which occurs during the period this policy is 
in effect. 
2. Concealment or Fraud. This policy is void as to you 
and any other insured, if you or any other insured un-
der this policy has intentionally concealed or misrepre-
sented any material fact or circumstance relating to this 
insurance, whether before or after a loss. 
3. Liberalisation Clause. If we adopt any revision which 
would broaden coverage under this policy without ad-
ditional premium, within 60 days prior to or during the 
period this policy is in effect, the broadened coverage 
will immediately apply to this policy. 
4. Waiver or Change of Policy Provisions. A waiver or 
change of any provision of this policy must be in writing 
by us to he valid. Our request for an appraisal or exam-
ination shall not waive any of our rights. 
5. Cancellation. 
a. You may cancel this policy at any time by notifying 
us in writing of the date cancellation is to take ef-
fect. We may waive the requirement that the notice 
be in writing by confirming the date and time of 
cancellation to you in writing. 
b. We may cancel this policy only tor the reasons 
stated in this condition. We will notify you in writing 
of the date cancellation takes effect. This cancel-
lation notice may be delivered to you. or mailed to 
you at your mailing address shown in the Declara-
tions. Proof of mailing shall be sufficient proof of 
notice: 
(1) When you have not paid the premium, we may 
cancel at any time by notifying you at least 10 
days before the date cancellation takes effect. 
This condition applies whether the premium is 
payable to us or our agent or under any finance 
or credit plan. 
(2) When this policy has been in effect for less than 
60 days and is not a renewal with us. we may 
cancel for any reason. We may cancel by noli-
cellation takes effect. 
(3) When this policy has been in effect for 60 
or more, or at any time if it is a renewal wit 
we may cancel: 
(a) if there has been a material misrepri 
lation of fact which, if known to us. v 
have caused us not to issue this policy, 
(b) if the risk has changed substantially 
the policy was issued. 
We may cancel this policy by notifying yi 
least 30 days before the date cancellation I 
effect. 
(4) When this policy is written for a period l< 
than one year, we may cancel for any reas 
anniversary. We may cancel by notifying y 
least 30 days before the date cancellation 
effect. 
c. When this policy is cancelled, the premium fo 
period from the date of cancellation to the e> 
lion date will be refunded. When you request 
cellation. the return premium will be based o 
rules for such cancellation. The return premiun 
be less than a full pro rata rqfund. When we a 
the return premium will be pro rata. 
d. The return premium may not be refunded wit 
notice of cancellation or when the policy is reti 
to us. In such cases, we will refund it within a 
sonable time after the date cancellation take 
feet. 
6. Non-Renewal. We may elect not to renew this p 
II we elect not to renew, a written notice will be t 
ered to you. or mailed to you at your mailing ad 
shown in the Declarations. The notice will be m 
or delivered at least 30 days before the expiration 
of this policy. Proof of mailing shall be sufficient 
of notice. 
7. Assignment. Assignment of this policy shall m 
valid unless we give our mitten consent. 
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covery for • loss to the extent that payment is made by 
us. 
tf an assignment is sought, an insured shall sign and 
deliver all related papers and cooperate with us in a 
reasonable manner 
Subrogation does not apply under Section II to Medical 
Payments to Others or Damage to Property of Others. 
9. Death. If any person named in the Dtclarations or the 
spouse, if a resident of the same household, dies: 
a. we insure the legal representative of the deceased. 
This condition applies only with respect to the 
Each Optional Provision applies only as indicated in the 
Declarations. 
Option Al - Additional Insured. The definition of insured 
this policy includes the person or organization named in 
' DecVarations as an additional insured or whose name 
is on file with us. Coverage is with respect to: 
1 Section I • .Coverage A; 
2 Section II - Coverages L and M but only with respect to 
the residence premises. This coverage does not apply 
to bodily injury to an employee arising out of or in the 
course of the employee's employment by the person or 
organization. 
This option applies only with respect to the location shown 
in the Declarations. 
Option BU - Business Pursuits. 
1. Section II applies to the business pursuits of an in-
sured who is a: 
a. clerical office employee, salesperson, collector, 
messenger; or 
b. teacher (except college, university and professional 
athletic coaches), school principal or school admin-
istrator. 
2. This option does not apply: 
b. imarad includes: 
(1) any member of your household who is an in-
sured at the time of your death, but only while 
a resident of the rasidanca premises; and 
(2) with respect to your property, the person having 
proper temporary custody of the property until 
appointment and qualification of a legal repre-
sentative. 
10. Conformity to State Law. When a policy provision is 
in conflict with the applicable law of the State in which 
this policy is issued, the law of the State will apply. 
a. to bodily injury or property damage arising out 
of business pursuits of the insured in connection 
with a business. This exclusion applies only if the 
business is owned or financially controlled by the 
insured or by a partnership of which the insured is 
a partner or member: 
b. to bodily injury or property damage arising out 
of the rendering of or failure to render professional 
services of any nature (other than teaching or 
school administration). This exclusion includes but 
is not limited to: 
(I) architectural, engineering or industrial design 
services; 
(?) medical, surgical, dental or other services or 
treatment conducive to the health of persons 
or animals: and 
(3) beauty or barber services or treatment: 
c. to bodily injury to a fellow employee of the insured 
injured in the course of employment; or 
d. when the insured is a member of the faculty or 
teaching staff of a school or college: 
(I) to bodily injury or property damage arising 
out of the maintenance, use. loading or unload-
ing of: 
O P T I O N A L P O L I C Y P R O V I S I O N S 
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(b) aircraft, motor vehicles, recreational mo-
tor vehicles or watercraft. airboat. air cush-
ion, jet ski or similar type of craft; 
owned or operated, or hired by or for the in-
sured or employer or used by the insured for 
the purpose of instruction in the use thereof; 
or 
(2) Under Coverage M to bodily injury to a pupil 
arising out of corporal punishment administered 
by or at the direction of the insured. 
Option FA - Firearms. Firearms and related equipment are 
insured for accidental direct physical loss or damage. 
The limits for this option are shown in the Declarations. 
The first amount is the limit for any one article; the second 
amount is the aggregate limit for each loss. 
1. We do not cover loss or damage caused by: 
a. mechanical breakdown, wear and tear, gradual de-
terioration; 
b. insects or vermin: 
c. any process of refinishing. renovating, or repairing; 
d. dampness of atmosphere or extremes of temper-
atures; 
e. inherent defect or faulty manufacture; or 
f. rust, fouling or explosion of firearms. 
2. We do not cover: 
a. breakage, marring, scratching, tearing or denting 
unless caused by fire, thieves or accidents to 
conveyances; or 
b. infidelity of an insured's employees or persons to 
whom the insured property may be entrusted or 
rented. 
3 In addition to limitations and exclusions otherwise ap-
plicable, the following also apply: 
. . . . . . -- ---« »...».» *ii«mi iit me isui,ian 
Coverage B. plus the aggregate limit; 
b. our limits for loss by theft are those she 
Declarations for this option. These limit 
lieu of the Coverage B theft limit; 
c. our limits lor loss by any covered peril ext 
in items a. and b. are those shown in the 
tions. 
Option HC - Home Computer. The limit on elect 
processing equipment and the recording or stori 
used with that equipment is increased to be th 
shown on the Declarations for this option. Th 
coverage for said equipment or media while loca 
from the residence premises except when said e 
or media are removed from the residence premisi 
purpose of repair, servicing or temporary use An 
student's equipment and media are covered while 
idence away from home. 
Option 10 • Incidental Business. This option api 
to the incidental business occupancy on file with i 
1. Section I: COVERAGE B - PERSONAL PROf 
extended to include equipment, supplies . 
nishings usual and incidental to this busine 
pancy. This does not include electronic data pr 
equipment or the recording or storage media u 
that equipment or merchandise held as sampli 
sale or for delivery after sale. 
The Option 10 limits are shown in the Declai 
The first limit applies to property on the re 
premises. The second limit applies to proper 
off the residence premises. These limits are 
tion to the $200 special limit of liability on propei 
or intended for use in a business. 
2. Section II: The residence premises is not con 
business property because an insured occupie 
of it as an incidental business. 
3. Section II: Exclusion I b. of Coverage I and Cc 
M is replaced with the following: 
b. bodily injury or property damage arising 
business pursuits of an insured or the re 
20 
insured, tnis Wxciusron noes nm appiy; 
(1) to activities which are ordinarily inridental to 
nnn business pursuits or to business pursuits 
of an insured which are necessary or incidental 
to the use of the residence premises as an in-
cidental business. 
(2) with respect to Coverage I to the occasional or 
part time business pursuits of an insured who 
is under 19 years of age: 
(3) to the rental or holding for rental of a residence 
of yours: 
(a) on an occasional basis for exclusive use as 
a residence: 
(b) in part, unless intended for use as a resi-
dence by more than two roomers or 
boarders, or 
(c) in part, as an incidental business or private 
garage: 
(1) when the dwelling on the residence premises 
is a two family dwelling and you occupy one part 
and rent or hold for rental the other part: or 
(5) to farm land (without buildings) not in excess 
of 500 acres, rented or held for rental to others. 
4. This insurance does not apply to: 
a. bodily injury to an employee of an insured arisinq 
out of the residence premises as an incidental 
business other than to a residence employee 
while engaged in the employee's employment by an 
insured: 
b. bodily injury to a pupil arising out of corporal pun-
ishment administered by or at the direction of the 
insured: 
c. liability arising out of any acts, errors or omissions 
of an insured, or any other person for whose acts 
an insured is liable, resulting from the preparation 
or approval of data, plans, designs, opinions, re-
ports, programs, specifications, supervisory in 
spections or engineering services in the conduct of 
an insured's incidental business involving data 
giarnmtng. vr 
d. the legal liability of any insured to: 
(1) any person who is in the care of any insured 
because of child care services provided by or at 
the direction of: 
(a) any insured: 
(b) any employee of any insured: or 
(c) any other person actually or apparently act-
ing on behalf of any insured. 
(2) any person who makes a claim because of bod-
ily injury to any person who is in the care of any 
insured because of child care services provided 
by or at the direction of: 
(a) any insured: 
(b) any employee of any insured, or 
(c) any other person actually or apparently act-
ing on behalf of any insured. 
Coverage M does not apply to any person indicated 
in (1) and (2) above. 
This exclusion does not apply to the occasional child 
care services provided by any insured, or to the 
part time child care services provided by any in-
sured who is under 19 years of age. 
Option JF - Jewelry and Furs. Under SECTION I - AD-
DITIONAL COVERAGES, ilem 10 is changed as follows: 
1. the "$1,000" limit is replaced with the first amount 
shown in the Declarations for this option: 
2. the "$2,500" limit is replaced with the second amount 
shown in the Declarations for this option. 
Option SA - Merchandise Samples. 
1. Our limit for business property consisting of merchan-
dise: 
a. held as samples: 
b. held for sale: or 
c. held for delivery after sale: 
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" ° " ' on business property. 
2. Coverage applies only when the property is contained:
 n . „.. . . . . . 
Option SG - Silverware Theft, fhe the 
a. in the described dwelling: or silverware and goldware is increased to be 
b in structures on the residence premises. shown in the Declarations for this option. 
IN WITNESS WHEREOF, this Company has executed and attested these presents: but this policy shall not be 
countersigned by the duly authorized Agent of this Company at the agency hereinbefore mentioned. 
Secretary 
The Board of Oirectors. in accordance with Article Vl(c) of this Company's Articles of Incorporation, may from 
distribute equitably to the holders of the participating policies issued by said Company such sums out of its earm 
judgment are proper. 
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3001 8TH AVENUE 
GREELEY, COLORADO 80638 
1162-36 
INSURED 
ALF, PHILLIP A g (CATHERINE B 
12976 S 300 E 
DRAPER UT 84020-9539 
MORTGAGEE 
BANK OF UTAH 
175 S WEST TEMPLE 
SALT LAKE CITY UT 
LOAN NO. 
84101-1410 
HOMEOWNERS POLICY - EXTRA FORM 5 
AUTOMATIC RENEWAL If the POLICY PERIOD is shown as 12 months, this policy will be renewed automatical!' 
ject to the premiums, rules and forms in effect for each succeeding policy period. If this policy is terminated, v\ 
qive you and the Mortgagee/Lienholder written notice in compliance with the policy provisions or as required b 
POLICY PERIOD: 12 MONTHS THE POLICY PERIOD BEGINS AND ENDS AT 12:01 AM 
EFFECTIVE DATE: 03/08/88 STANDARD TIME AT THE RESIDENCE PREMISES 
EXPIRATION DATE: 03/08/89 
LOCATION OF RESIDENCE PREMISES 
SAME AS MAILING ADDRESS 
2ND MORTGAGEE 
VALLEY BANK S TRUST 
10620 S STATE 














DAMAGE TO PROPERTY OF OTHERS 




















FIREARMS S RELATED 
EQUIPMENT $5000 
JEWELRY S FURS 
$1500 EACH ARTICLE 
$5000 AGGREGATE 
IM-LAI ION COVbKAGb INUbX: TUT7T 
DEDUCTIBLES: - SECTION I $1000 
IN CASE OF LOSS UNDER THIS 
POLICY, THE DEDUCTIBLES WILL BE 
APPLIED PER OCCURRENCE AND WILL 
8E DEDUCTED FROM THE AMOUNT OF 
THE LOSS. OTHER DEDUCTIBLES MAY 














YOUR POLICY CONSISTS OF THIS PAGE, ANY ENDORSEMENTS 
AND THE POLICY FORM. PLEASE KEEP THESE TOGETHER. 
CONTINGL.-f WORKERS' COMPEiVJSATION u^VERAGE ElMDORSEMEiMT 
We agree to issue to you a Standard Workers' Compensation Policy 
at our approved rates, premiums and minimum premiums \(\ the event 
you become iegaily obligated to pay compensation benefits for any 
person under the Workers' Compensation Act of the state in which 
this policy is issued, provided: 
1. that such obligation to pay compensation benefits does not arise 
out of property, or that part of any property, rented to others or 
held for such rental, or any other business, trade, profession or 
occupation of you or of any partnership or joint venture of which 
you are a partner or member; 
2. you have not elected, and will not elect without 30 days written 
notice received by us. to provide and pay compensation according 
to provisions of the Workers' Compensation Act of the state in 
which this policy is issued; 
3. such obligation to provide Workers' Compensation did not exist 
on the date which this endorsement is made a part of this policy 
or did not exist on the most recent renewal date of this policy. 
whichever is later; 
4. you do not have in effect on the date of any accident that resi 
\n such obligation a policy providing Workers' Compensat 
benefits for the person with respect to whom the obiigat 
arises; 
5. this endorsement applies only to accidents which occur on or af 
the date on which this endorsement is made a part of this polii 
Coverage under this endorsement shall not apply to any person whc 
duties are principally in connection with the farming operations of i 
insured. 
The Standard Workers' Compensation Policy to be issued shall 
effective on the effective date of this policy or on the date of ca 
mencement of the operations in which such person or persons w< 
engaged at the time of the injury, whichever is later. 
Reference above to the Workers' Compensation Act shall also inciu 
the "Occupational Disease Act" if applicable. 
None of the terms of this policy apply to the insurance afforded 
this endorsement except the cancellation and non-renewal provisto 
F6-7502 
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